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Independent Auditor’s Report

To the Board of Directors of

The Learning Partnership

We have audited the accompanying financial statements of The Learning Partnership, which comprise the

statement of financial position as at June 30, 2014 and the statements of changes in net assets, operations

and cash flows for the year then ended, and the related notes, which comprise a summary of significant

accounting policies and other explanatory information.

Management’s responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these financial statements in

accordance with Canadian accounting standards for not-for-profit organizations, and for such internal

control as management determines is necessary to enable the preparation of financial statements that are

free from material misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted

our audit in accordance with Canadian generally accepted auditing standards. Those standards require

that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance

about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in

the financial statements. The procedures selected depend on the auditor’s judgment, including the

assessment of the risks of material misstatement of the financial statements, whether due to fraud or

error. In making those risk assessments, the auditor considers internal control relevant to the entity’s

preparation and fair presentation of the financial statements in order to design audit procedures that are

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of

the entity’s internal control. An audit also includes evaluating the appropriateness of accounting policies

used and the reasonableness of accounting estimates made by management, as well as evaluating the

overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

audit opinion.



Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of The

Learning Partnership as at June 30, 2014 and the results of its operations and its cash flows for the year

then ended in accordance with Canadian accounting standards for not-for-profit organizations.

Chartered Professional Accountants, Licensed Public Accountants



The Learning Partnership
Statement of Financial Position
As at June 30, 2014

Approved by the Board of Directors

___________________________________ Director ________________________________ Director

The accompanying notes are an integral part of these financial statements.

2014
$

2013
$

Assets

Current assets
Cash 451,364 1,107,218
Investments (note 3) 6,794,173 3,931,461
Amounts receivable 531,582 448,430
Program materials 214,659 357,338
Prepaid expenses 166,642 47,647

8,158,420 5,892,094

Investments (note 3) 4,227,692 8,385,874

Capital assets (note 4)
Property and equipment 136,925 37,407

Intangible assets 174,899 -

12,697,936 14,315,375

Liabilities

Current liabilities
Accounts payable and accrued liabilities 201,096 258,883
Deferred contributions (note 5) 2,326,710 3,735,932
Deferred lease inducement - 11,760

2,527,806 4,006,575

Deferred lease inducement 48,511 -

2,576,317 4,006,575

Net Assets

Internally restricted (note 6) 9,700,000 3,500,000

Unrestricted 421,619 6,808,800

10,121,619 10,308,800

12,697,936 14,315,375

Commitments (note 7)



The Learning Partnership
Statement of Changes in Net Assets
For the year ended June 30, 2014

The accompanying notes are an integral part of these financial statements.

2014

Internally
restricted

$
Unrestricted

$
Total

$

Balance - Beginning of year 3,500,000 6,808,800 10,308,800

Deficiency of revenue over expenses for the year
(note 10) - (187,181) (187,181)

Interfund transfer (note 6) 6,200,000 (6,200,000)

Balance - End of year 9,700,000 421,619 10,121,619

2013

Internally
restricted

$
Unrestricted

$
Total

$

Balance - Beginning of year 1,500,000 7,689,117 9,189,117

Excess of revenue over expenses for the year - 1,119,683 1,119,683
Interfund transfer (note 6) 2,000,000 (2,000,000) -

Balance - End of year 3,500,000 6,808,800 10,308,800



The Learning Partnership
Statement of Operations
For the year ended June 30, 2014

The accompanying notes are an integral part of these financial statements.

2014
$

2013
$

Revenue
Fees and program designated contributions (note 5) 3,786,279 4,525,868
Donations, member and other contributions 528,111 501,074
Tribute events 645,004 636,491
Operating designated contributions (note 5) 757,256 750,945
Interest 229,229 223,717
Other 35,113 -

5,980,992 6,638,095

Expenses
Program (note 8) 4,137,178 3,964,234
Administrative and fundraising (note 9) 2,030,995 1,554,178

6,168,173 5,518,412

Excess (deficiency) of revenue over expenses for the year
(note 10) (187,181) 1,119,683



The Learning Partnership
Statement of Cash Flows
For the year ended June 30, 2014

The accompanying notes are an integral part of these financial statements.

2014
$

2013
$

Cash provided by (used in)

Operating activities
Excess (deficiency) of revenue over expenses for the year (187,181) 1,119,683
Items not affecting cash

Amortization of property and equipment 15,524 13,942
Amortization of intangible assets 25,636 -
Amortization of deferred lease inducement (11,760) (11,760)
Loss on disposal of property and equipment 4,042 1,867

(153,739) 1,123,732

Changes in non-cash working capital
Amounts receivable (83,152) (46,925)
Program materials 142,679 (58,434)
Prepaid expenses (118,995) 53,016
Accounts payable and accrued liabilities (57,787) 19,647
Deferred contributions (1,409,222) (500,023)

(1,526,477) (532,719)

(1,680,216) 591,013

Investing activities
Purchase of property and equipment (119,084) (14,163)
Purchase of intangible assets (200,535) -
Additions to deferred lease inducement 48,511 -
Sale (purchase) of investments - net 1,295,470 (1,458,820)

1,024,362 (1,472,983)

Change in cash during the year (655,854) (881,970)

Cash - Beginning of year 1,107,218 1,989,188

Cash - End of year 451,364 1,107,218



The Learning Partnership
Notes to Financial Statements
June 30, 2014

(1)

1 Nature of organization

The Learning Partnership (TLP), incorporated as The Learning Partnership Canada/Partenariat Canadien en

Éducation, is a corporation without share capital under the laws of Ontario. TLP is a registered charity under

the Income Tax Act (Canada) and, as such, is exempt from income taxes and is able to issue donation receipts

for income tax purposes.

TLP is governed by a Board of Directors elected by TLP’s members. The Board of Directors consists of

representatives from business, education and the community.

TLP is dedicated to building stakeholder partnerships to support, promote and advance publicly funded

education in Canada. We do this through five key deliverables:

 innovative student programs;

 executive leadership for educators;

 knowledge mobilization and policy;

 tribute celebrations of excellence; and

 ongoing collaborations across Canada.

Since 1993, more than 5.7 million students have participated in TLP’s programs.

2 Summary of significant accounting policies

Basis of presentation

These financial statements have been prepared by management in accordance with Canadian accounting

standards for not-for-profit organizations applied within the framework of the accounting policies summarized

below.

Revenue recognition

TLP follows the deferral method of accounting for contributions, which include grants and donations. Grants

are recognized in the accounts when received or receivable if the amount to be received can be reasonably

estimated and collection is reasonably assured. Donations are recorded when received, since pledges are not

legally enforceable claims. Unrestricted contributions are recognized as income when initially recorded in the

accounts. Externally restricted contributions are deferred when initially recorded and recognized as revenue in

the year in which the related expenses are recognized. Operating designated contribution amounts are recorded

based on a percentage of program expenses.

Fees are recognized in income when earned. Member contributions are recognized in income in the year to

which they apply.



The Learning Partnership
Notes to Financial Statements
June 30, 2014

(2)

TLP recognizes revenue relating to gifts-in-kind, which is significant to projects and where the fair value can be

readily determined. No gifts-in-kind revenue has been reflected in these financial statements.

These financial statements do not reflect the substantial value of volunteer time contributed to the work of TLP.

Financial instruments

TLP initially measures its financial assets and financial liabilities at fair value and subsequently measures all of

its financial assets and financial liabilities at amortized cost.

Financial assets measured at amortized cost include cash, amounts receivable, guaranteed investment

certificates and Ontario Savings Bonds.

Financial liabilities measured at amortized cost include accounts payable and accrued liabilities.

Transaction costs related to investments are capitalized and amortized on a straight-line basis over the useful

life of the related financial instrument.

Program expenses

The cost of each function includes the cost of personnel and other expenses that are directly related to the

function. General support and other support costs are not allocated.

Capital assets

Property and equipment are recorded at cost less accumulated amortization. Contributed property and

equipment are recorded at fair value at the date of contribution less accumulated amortization. Intangible

assets consist of software and website development costs, and are recorded at cost less accumulated

amortization. Amortization is computed on a straight-line basis at the following rates over the estimated useful

lives of the capital assets:

Property and equipment
Furniture and fixtures 10 years
Office equipment 10 years
Computer hardware 5 years
Leasehold improvements over the remaining term of the lease

Intangible assets
Software and website development costs 5 years



The Learning Partnership
Notes to Financial Statements
June 30, 2014

(3)

3 Investments

Investments comprise fixed income securities as follows:

2014
$

2013
$

Ontario Savings Bonds 1,581,949 2,102,449
Guaranteed investment certificates 9,439,916 10,214,886

11,021,865 12,317,335
Less: Current portion 6,794,173 3,931,461

4,227,692 8,385,874

As at June 30, 2014, Ontario Savings Bonds have maturity dates of one to four years (2013 - one to five years)

and interest rates ranging from 1.75% to 3.50% (2013 - 1.25% to 3.50%). Guaranteed investment certificates

have maturity dates of one to four years (2013 - one to three years) and interest rates ranging from 1.43% to

2.50% (2013 - 1.35% to 2.30%).

4 Capital assets

Property and equipment

2014 2013

Cost
$

Accumulated
amortization

$
Net

$
Net

$

Furniture and fixtures 113,625 50,715 62,910 12,958
Office equipment 33,091 25,057 8,034 3,467
Computer hardware 228,421 204,727 23,694 16,940
Leasehold improvements 42,287 - 42,287 4,042

417,424 280,499 136,925 37,407

Intangible assets

2014 2013

Cost
$

Accumulated
amortization

$
Net

$
Net

$

Software and website
development costs 200,535 25,636 174,899 -



The Learning Partnership
Notes to Financial Statements
June 30, 2014

(4)

5 Deferred contributions

The changes in the deferred contributions balance are as follows:

2014
$

2013
$

Balance - Beginning of year 3,735,932 4,235,955
Restricted contributions received during the year 2,073,655 3,385,180
Revenue recognized during the year

Program designated contributions (2,725,621) (3,134,258)
Operating designated contributions (757,256) (750,945)

Balance - End of year 2,326,710 3,735,932

6 Internally restricted net assets

Internally restricted net assets include funds that have been internally restricted by the Board of Directors as a

contingency reserve to protect TLP against unforeseen loss of revenue or significant unanticipated expenses,

and for spending on ongoing and future strategic initiatives and national expansion with the approval of the

Board of Directors.

In 2014, the Board of Directors approved the transfer of $6,200,000 (2013 - $2,000,000) from the unrestricted

net assets to the internally restricted net assets.

7 Lease commitments

Future minimum lease payments for the office premises and office equipment of TLP are approximately as

follows:

$

2015 238,930
2016 281,860
2017 264,821
2018 257,505
2019 259,746
Thereafter 1,225,509

2,528,371



The Learning Partnership
Notes to Financial Statements
June 30, 2014

(5)

8 Program expenses

2014
$

2013
$

Labour costs 1,683,403 1,948,998
Program resources 1,493,553 1,234,861
External researchers 284,814 232,747
Event 516,918 448,035
Travel 158,490 99,593

4,137,178 3,964,234

9 Administrative and fundraising expenses

2014
$

2013
$

Labour costs 1,070,904 764,310
Tribute events 308,056 275,028
Office and general 354,428 301,814
Other administrative 297,607 213,026

2,030,995 1,554,178

10 Planned deficiency

The deficiency of revenue over expenses for the year was planned and approved by the Board of Directors to

fund growth and enhancements for initiatives in line with the strategic direction of TLP.

11 Financial instruments

TLP is exposed to various risks related to financial instruments.

Interest rate risk

TLP is exposed to interest rate risk related to the Ontario Savings Bonds and guaranteed investment

certificates, which bear interest at fixed rates because the fair values will fluctuate due to changes in market

interest rates.

Credit risk

Credit risk is the risk of an unexpected loss if a counterparty to a financial instrument fails to meet its

contractual obligations. Financial instruments that potentially subject TLP to credit risk consist principally of

cash and fixed income investments.

12 Comparative figures

Certain prior year figures have been reclassified to conform to the current year’s presentation.


